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NITAR TECH CORP.  AND SUBSIDIARY              

CONSOLIDATED BALANCE SHEETS               
                

     January 31,      July 31,   

     2006       2005   

     (unaudited)          

ASSETS             
            

CURRENT ASSETS           

Cash and Cash Equivalents   $ —    $ 585  

Accounts Receivable – Net of Allowance for Doubtful Accounts     9,274       6,710  

Prepaid Expenses      3,454       4,875  

Deferred Tax Asset      —       3,681  

TOTAL CURRENT ASSETS      12,728       15,851  
               
             

Property and Equipment – Net of Accumulated Depreciation     4,829      5,180  

Software Development Costs – Net of Accumulated Amortization   393,075   421,441

Deferred Financing Costs   
  628,902     

          
590,000   

               

TOTAL ASSETS    $ 1,039,534    $ 1,032,472  

               
      

LIABILITIES AND STOCKHOLDERS' EQUITY              
               

CURRENT LIABILITIES              

Bank Overdraft    $ 14,287    $ —  

Accounts Payable and Accrued Liabilities      42,833      28,224  

Deferred Tax Liability      5,554      —  

TOTAL CURRENT LIABILITIES      62,674      28,224  

               

OTHER LIABILITIES              

Deferred Tax Liability  
 2,434   

           
36,880  

Shareholder Advances    
  533      

           
500   

               

TOTAL LIABILITIES      65,641      65,604  

               

STOCKHOLDERS' EQUITY              

Common stock, $0.001 par value;              

50,000,000 shares authorized, 11,051,118              

shares issued and outstanding     11,051      11,051  

Additional-Paid-In-Capital   860,336   835,500  

Retained Earnings      (22,848)      57,283  

Accumulated Comprehensive Income      125,354     63,034  
TOTAL STOCKHOLDERS' EQUITY      973,893      966,868  

               

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY    $ 1,039,534    $ 1,032,472  

4  



               
   
   

 

5  



 
NITAR TECH CORP.  AND SUBSIDIARY             

CONSOLIDATED STATEMENTS OF OPERATIONS              
               

   
 Three Months     

  Three 
Months   

    Ended       Ended   

   
 

January 31, 
2006     

  January 31, 
2005   

    (unaudited)       (unaudited)   

NET REVENUES           
Consulting  $ 39,097    $ 22,539  
Software Licensing Fees     27,172       21,873  
  TOTAL NET REVENUES    66,269       44,412  

                
COST OF REVENUES AND OPERATING EXPENSES              

Cost of Revenues     41,816       30,610  
Sales and Marketing  9,770   5,029

General and Administrative  44,290   20,176

Depreciation and Amortization     27,931       27,023  
          

TOTAL COST OF REVENUES AND OPERATING EXPENSES     123,807       82,838  
     
(LOSS) INCOME FROM OPERATIONS  (57,538)   (38,426)
                

Interest expense     618      1,712  

(LOSS) INCOME BEFORE INCOME TAXES    (58,156)       (40,138)  
                

(Benefit From) Provision for Income Taxes  (14,539)       (10,035)  
                
NET INCOME (LOSS)     (43,617)      (30,103)

                
COMPREHENSIVE INCOME     

Foreign Currency Translation Income (Loss)  24,183   (3,918)

TOTAL COMPREHENSIVE INCOME (LOSS) $ (19,434)  $ (34,021)

     
     
NET INCOME (LOSS) PER COMMON SHARE-BASIC AND DILUTED  $ (0.00)    $ (0.00)
                
                
WEIGHTED AVERAGE COMMON SHARES OUTSTANDING:               

BASIC AND DILUTED    11,051,118       10,522,936  
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NITAR TECH CORP.  AND SUBSIDIARY 

 
 

          
 
 

CONSOLIDATED STATEMENTS OF OPERATIONS  
 
           

 
 

   
 
           

 
 

   
 
 Six Months       Six Months  

 
 

   
 
 Ended       Ended  

 
 

   
 
 

January 31, 
2006     

  January 31, 
2005  

 
 

   
 
 (unaudited)       (unaudited)  

 
 

NET REVENUES         

Consulting $ 108,670  $ 22,352

Software Licensing Fees     40,564       50,222

      TOTAL NET REVENUES    149,234    72,574

               

COST OF REVENUES AND OPERATING EXPENSES             

Cost of Revenues     87,850       55,939

Sales and Marketing  35,131   8,212

General and Administrative  76,568   34,720

Depreciation and Amortization     55,413       52,528

         

TOTAL COST OF REVENUES AND OPERATING EXPENSES     254,962       151,399

     
(LOSS) INCOME FROM OPERATIONS  (105,728)   (78,825)

               

Interest expense     1,112      2,674

(LOSS) INCOME BEFORE INCOME TAXES    (106,840)       (81,499)
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(Benefit From) Provision for Income Taxes (26,709)       (20,375)

               

NET INCOME (LOSS)    (80,131)      (61,124)

               

COMPREHENSIVE INCOME     

Foreign Currency Translation Income  62,320   42,341

TOTAL COMPREHENSIVE INCOME (LOSS) $ (17,811)  $ (18,783)

               

NET INCOME (LOSS) PER COMMON SHARE-BASIC AND DILUTED $  (0.01)    $  (0.01) 

               

               

WEIGHTED AVERAGE COMMON SHARES OUTSTANDING:              

BASIC AND DILUTED    11,051,118       10,522,936 

   
 
 
 
   

 

NITAR TECH CORP.  AND SUBSIDIARY 

CONSOLIDATED STATEMENTS OF CASH FLOWS  
 
 
 
  Six Months 

Ended 
January 31, 

2006 
(unaudited) 

  Six Months 
Ended 

January 31, 
2005 

(unaudited) 
CASH FLOWS FROM OPERATING ACTIVITIES:      
   Net Income (Loss) $ (80,131)  $ (61,124) 
      
   Non-Cash Adjustments      
      Contributed Services by Shareholders  24,834   23,439 
      Depreciation and Amortization Expense  55,413   52,528 

Bad Debt Expense  5,094   (2,404) 
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